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I cern hurope

Burepe ig a patchwork of countries,naticnalities,languages

and regulatory structures. All this,naturally, is reflected in

it's media including cable gvigion. Ln descoribing a multi-

)

faceted sublject [ can fortunately use the uniform and well-known

08 cable industry as a reference point. 1 algoe apply American

terns and concepts gince they are better established than their

Buropean counberparits.

The beginnings of Duropsan cable television can be traced

back to late 50's when televigion arrived in Europe. It became

that Fforests of anbtennag would zoon grow on the roofs of

apartoment buildings unless somevthing was done.ln Scandinavia the

building codes wvere changed to require a gingle antenna and high

gquality cable network to distibute signals inside the building. A
! o Lt
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basig Tor fubure cable television indugstry thug started to

L&

amerge.
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he UK, Holland, gium,Svitzerland and Denmark were the

first to start cable television as business. In the UK ,the

exizting radio signal relay conmpanies started distibubing TV
gignals over their cld~fashioned twisted wire networks. Signal

guality wasg poor and capacity was typically 4 chapnnels. In the

rest of this group, the lure of the extra channels from the

L



neighboring countries was strong enough fo {inancial

return to cable companies performing this relay Function.ln the

1970 s even Germany and Ireland followed the same route. Howew

thelir own indigenous programming was

prohibited over cable cems, This wag mainly due to the strong

of broadeas

Labbviog

In Helsinki, Finland a new avision company started

tecal program origination in 1975, This was certainly not due to

1dle oy

itive potential but rather because it legally

pozsible. Helsinki Cable ¢hus becane the forerunner of a new

AN

brecd of companies enulating the models establist in North

Amesrica. Swig: companies soon fFollowed suit,
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e lomally originated prograns grow

more siowly.

In the sarly

struggling. The fi

heavy and the snt signals had by then,

its novelty in the marketing of network connections. This

changed overnightt in March of 1982 with the adven

television in the Yorm of Sky Charnel. The lobbving

broadea

1 this english—lang

Pight entertainment channel! from taking hold. Within months the

regulators of most of the coun had vielded and given

pernigsion to the distribution ky. The idea of having

international programming avallable but no distribution outlets

iid net sit well with the general public.



The arrival of international

B

geveral levels. Tt added 7
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sate

zip"’ to
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telovision had an

the marketing of

cableand demoralized the up till then effective lobbying
of broadeasters. The regulators found out that a
liberal policy in cable and satellite mat vag the only one

that could be managed without contin
Scon the laws and regulations wers
origination and pay-TV.Swedish cable
The LBurcpean cable televigion
on goft ground in the same senge ag

was in the times bef liberalizati

digtributed networks. In Eurcpe, the

low to support the costs of

vachnology and 40

revenue levaels will be done with the

gservices. However, the

largely on the unigue regulatory

c.

Resulation

roadoasting in Europe is

main lobbying body Buropean Broadea

mainly of state-owned or —con
rights to broadeast licenses within

Everybody who awns set pays

changed ©

nodern cable nstworks

channels

sructure o

rigidly

trolled nenber

ous debate and intervention.

o allow even local

ig a good exanple of this

industry 18 still financially
its countsrpart in Anerica

on and the dawn of gsatellite~

fecs have been too

subscriber
with
. The adjustment to higher

new channels and

£ each country.

regulated. The industry’'s

Union (EBUY congists
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COMPANLSE OWNing
naticnal boundaries.
Licence fe

annual {typically

about 100387 for the right to watch. Advertising is allowed only
in some countries (UK, Cermany, France, Finland anong others).



sion market

The telecommnuni

of these being both service providers and regulators at the sane

Cime. An exception iz the UK which hasg a coanscious poli

privatising and deregulating the telecommunications market. In

Finland the bullk of the telephone service has alwavs been offer

4
¥

Dy private companies.

Ia general teruws, vhe Buropean legisglative control of cable

L ecommunications

slevigion 18 a mixture of broadceagting and te

—

gulation with a dash of v franchising procedure thrown

in. Advertising and local origination has anormally not been

The countries with new cable television laws (UK,

Sweden ) tend to have the most liberal regulation.
The techrnical szide of cable network constuction is

too. The obliective has been Lo ensure good signal

frequencies used in

guality and mininu

that allecate the

@ allocated by the same bodi

other frequencies of telecommunicationg and broadcasting.

The European cable televisio regulatisn philoso

roughly be divided in

Countries

Belgium

s

Urility

Z Telescom service Telephone company GCermany
3 Business UZ cable covpanies UK, Switzerland,

Finland, Sweden,

Norway



2 npore complicated, supranational

organisations have also become active in this field, The EEC

cries Yo ensure that companies fronm all the member countries can

effectively expleit the new markets without artificial barriers

in the form of naticnal regu w Council of Burope co-
ordinates the azpect of content (advertising, matters of decency

and viclence in programming ) Albogstber

se w2l

re are over Lwenty

and treaticsg at least marginally

noerning bur

trans front ios

eto. ). Many of these are go esoteric and theor

D, Programming

In general local origicavion wasg not allowed in Europe

-

until the early 1980%s.

Cable was the only exception as

fer local progranming beginning ia 197

Joreover,

o i

ne advent of satellite

pay-TV wasg started in Helgink: in
televigion in 1982 began te siowly change attitudes trowards
. 4

local origination in Switzerland, UK and Norway. Today local

programming ig allowsd on most of the Duropean cable

In terms of broadecasting hours, the bullk of the o

st

fatributed, in the english language, and ig

JIre:

The most important of th




Sky Chanoel il

Dver 9

Super Channel Al tizing Abeout &

dv, and pay 400.000 homes

Screen Sport Pay 300. 000

& adv. 300.009 homes
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Lifestyle Adv. & pay 300,000 hones

jor german—language basic gervices are Eins

Plug, 33at and Rtl Flug all reaching over 2 million homes.

Rl

The only french language general inter channel g TVE

h total distribution to about 5 million homes. The programming

re provided by the broadeastecs of France, Switzerland, Belgium,

Luxerburg and Canada on a rotation bazis.

The "Eurc

is pperated by the Swedish

xﬁicm@f

Pilms sre subvicled in hidden tole

avtonatically. The channel has only about 100,000 paving

customers, a reflection of the slow development of adressahbility

in all, there are over 20 proaram services, most of then

are basic service

re operating only 4-12 hours a day. Most

2

channels sinilar to Superstation TRE. In practical terms, all

of the services are are unprofitable and will remain so for



an—buropean advertiging hag proved to be tough.

The Buropean cable network topology iz traditional tree and
branch, inplenented with coaxial cable. During the past 10 vears

there has been discussgion of requiring a switched star system in

new construstion.The UK has gone furthest and reguires a star
contiguration but leaves the inplementation method to the

cperator., High—tech is promoted in the UK by giving longer

frenchise fimes Lo opersbors uzing nodern appr

i

Zeway systems are still a curiositv. The French Biarritz

vrial petwork ig an exanple. It 1e also fiber-optic,

prohibitively expensive and subsidised Yrom government research

Funds,

ican cable gystens use microwawe links extengively to

distribute the signal te sub-headendsz. Thig ig alse a normal

4

procadure in Burope. The fiber-splic technolegy has howsever uocw

reached a stage which enabiles 1t to compete with the links. Since

the bulk of new cable construcoy.cn will take pla in the coming

15 years, it geems certain that Burope will end up using fiber
optice on a large scale (both digital and analog?.

Fay-TV equipnent is nmanufactured locally but based on
American and Japanese designs {(e.g. Zenith, Jerrold, FPioneer ).

5

imental svstems based on

exceptlions are gome British expe
video switching.
The network cavasity varies Trom & to 40 chapnnels depending

on anplifiers, and chanue!l allocation (VHEF, UHF, S~channels). A



Hwmiving factor on capacity can be the tuner of the TV-zot.

The actual nuabsyr of channels carvied ig between 6 and 20

channals. Descrambler—converters are only now coming into

LB .

ro North Amnerican cable, the

ship in Hurope

[
Ui

in the hands of governments, cities and city—owned

utiliv plainsg the situation in

5. The following table

terms.,

approximate

L]

I Local uvility Civy, lecal util., Belgium,Holland

somE private money

o
P
D
8
@
o
P
A

econ State/Faedaral Cermany , Swedsn

avate company Privace invesio UK, Switzerland,

Private companies Fipland,

Pinarncial iastitut. Austria,

eleph. companies

There is no established market for buving and zelling of

cable televigion companies in Purope. Most of the original

invest o areholders.

9



ierstand the nature of cable

televigion in Burope by comparing it to the US cable television
industry of the 19707z, Anslogiss abound:

~Market coverage is low, 9.5% (12 million of the 127 willion

homes !

cg are low, under bS/month on

but even they will reguirs a lot of capital when upgrading

their technology.

(typically 5008 -~
this radically decreases net capital required from the
oparator,

~Penstration figures are high and reach 50% in 3 vears

‘,;

{homes connected/hones pass

the highest ars about 95%,
An exception iz the UE

~Mogt of the constuction is underground

rental narket

-
5,
3
i

sabablibed thug dirninighing the

alr subsgcription television ig & success in France

with about 2 million subscribers, limiting the cable market




Il Finland

The Finnish building code reguires a tree aad branch radio
and television cable network to be built within all apartment

buildings.This zives residents access to two national networks.

g the =sarly 1970's, it became guite natural ho add another

ankenna to vhe nebtwork and receive two 3Swedish channs

wastern Finland and an Estoniap channel in the soulb.

Since there was no cable televigion law, 1t was easy to sob

up a cable company and bte start interconnecting house complexss.

e

This was the case in Helsinki in 1975, To garner interest in the

irs channel was started in 1975 and a

system, a local current
pay chanpel in 1978, The company had about 100 sharveholders
including major bankeg and financisl institutions, so obtaining

m
1

The construction

external financing waz not a prol

connected 1n L9E8Y

briskly and the

the company reached the limit 1n avallab

voint, Helsinki Cable »id co oa major media company Sanoma

Corperation and within two years it was a profitable enterprise.

Pevg

The First pan—European satellite channel, 3ky Chsanpel),
started in 1982 and caused & veritable gold-rush of new cable
companies in Finland. Typicallyv, a joint-venture was formad

betwesn the telephone company and the newspaper and other local

the Lask of netwvork construction and

interests. The

the country where
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it hae telephone monopoly. Currently

Until June of 1387 the Finnizh cable~TV was not regulated.

1

Mhig did not cause any problems, a Tach which perhaps reflects on

weed for media regulstion in general. The only cass that

was widely discussed was how clearly a promotional £1ilm should

be marked as advertising. More recently there has been a debate

on the just allocation of

sonnection in tenant--owneaod

The cable law of 1987 as delivered by the Parliament

[S2 Wi

fallowin

avitment of communications grants licenses to operste

cable-TV systens. The operator must have the financial

ources o build the entire area. CUonpetitive licenses can

and must be granted if there ars several applicants.

Concentration of media ownership is in practice the only

arounds to refuss erating license

~Uhannels must be For outside programmers on aqual

terms and firzt compe— firsv served basis

=5

i

~The locally originated programming must he at least

Finnish . Satellite programning and di bution of

braoasdeasy channels is

{rom resulation.

Limit for local cavle ¢v advertising is |

ning time,

w law will have

impact on the

cable operators.



1 ocable svsten carrieg the ol

owing channels:

1. Finnish national channel 1.

3. A SBwedish or an Dstenian channel

hours of entertain-

ment /day

attion? fare

H. Sky Chaonnel, 24 hourz of mixed "Supers

24 hours of created programming

ish, high-brow

9. Worldnet, sn USIA chanrpe!

o)

Looa

advertizing-financed channel {(bicvceled by

P
-

—
M

slzinki Cable. but normally including news )
11. Entertainment Channel, pav, (mixed fare of filme and

ginll Qablel

(Films?

Sport, wpay { Duropszan Sportschannel)

14. Childrens Channel {mainly British fare?

CNN will astart

inning of

o

Finnish national channels have more than 20% of the

numDerT 13

ming down fast, the lack of

english languaze by the audience and the

lack of availability of pay-tv technology are still limiting

e

5. The only alt

conpete

with cable programming is to make norve interssting programs.

e
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Since advertisging i1s ong source of income their situation is

gimilar to thav of the U5 nevworks.

o

More than 50 of the systenmg are incorporaved and have
predominantly local ownwership including the telephone company

3

g 372 non-

and news) it aperat:

saper. The PTT

ranchise areas. The nunbe

1 svstems in

Chus exXces

srAating in che bl

svstems are in the construction phase and U revenue base can

-

not yet carry the capital costs. Prolections are good, howe

Thev call Yor a growth of 20% in sach of the coming & years [41.

JLi. Cenecluding renar

televigion induszvry in Burope is still 1o its

Formative and more than 10 vears behind American cable

boizh in etration and revenue.

structore

i not favorable to business eff

competitive threats that can seriously al the budding

industry: UBS. medium power savelliteg and off~air subscription

he situabtion is far {rom hopeless,

Competition from the broadeasters is weak, aspecially in the

amal ler up demand Tor wore

televizion. Only

1
% b



programming channels,even

London,

P PKE

smers Lo watch,

Carmel, Ca,

e g

(30 Mueller,

Jueirg

a
i

competitors',

enjoy and pay for.
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[ Tinancial

to neat

pack

Databiook,

A private
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68 .

communication.
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